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AND ITS SUBSIDIARIES
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Report of Independent Auditor

To the Board ot Directors and Shareholders of

Jasmine International Public Company Limited

[ have audited the consolidated balance sheets of Jasmine International Public Company Limited and its
subsidiaries as at 31 December 2001 and 2000, the reiated consolidated statements of eamings. retained
earnings, changes in shareholders’ equity and cash flows for the vears then ended. and the separate financial
statements of Jasmine International Public Company Limited for the same period. These financial
statements are the responsibility of the managements of the Company and its subsidiaries as two their
correctness and the completeness of the presentation. My responsibility is to express an opinion on these

financial statements based on my audits.

[ conducted my audits in accordance with generally accepted auditing standards. Those standards require
that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall firancial

statement presentation. [ believe that my audits provides a reasonable basis for my opinion.

In my opinion, the financial statementsvrefexred to above present fairly, in all material respects, the financial
position of Jasmine International Public Company Limited and its subsidia;ries, and of Jasmine International
Public Company Limited as at 31 December 2001 and 2000 and the results of their operations and cash
flows for the years then ended in accordance with generally accepted accounting principles. However, I

draw attention to the following uncertainties :

(a)  The Company and a subsidiary company defaulted on the repayment of debts amounting to USD 4.0
million and USD 22.3 million, respectively, which were due in December 2001 under the debt
restructuring agreement. [n addition, a subsidiary company has been unable to sell its holding in the
shares of the Company as required under the debt restructuring agreement. The Company and the
subsidiary company have requested waivers of these breaches from the relevant financial institutions,
to which they have not yet received a response. If the Company and the subsidiary company do not
receive such waivers, the financial institutions may call for the Company and the subsidiary company
to repay all debt, including interest at the default rate. However, the accompanying financial

statements have been prepared under the going-concem basis assuming that the Company and the
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(c)

subsidiary company will be able 0 continue their business operarions as 2oinNg concems and that thor
compulsorv actions, and without making adjustments that might be required to present asscts at their
saleable value, and liabilities in accordance with the amounts that would have to be repaid. and
reclassify accounts, in the event the Company and the subsidiary company were unable © continue

their businesses as going concerns.

As described in Note 13 to the financial siatements, a subsidiary has made advance payments for
services amounting to approximately Baht 309 million, and these were shown as an asset in the
consolidated financial statements for 2001 (2000 : Baht 309 million). The subsidiarv will be
compensated for such amount by way of a rebate in the form of promotional minutes of sateilits air-
time usage over a period of 10 years, with the conditions of the compensation, which are currently
being negotated, 1o be contingent upon the net cash flow from operations of the satellite service
provider (a former associated company). In addition, as described in Note 13, as at 31 December
2001 another subsidiary has invested Baht 702 million (2000 : Baht 734 miilion) in the construction
of the gateway station for this satellite-based mobile telecommunications project, and two subsidiaries
have investment totaling Baht 867 million in ACeS International Limited (the owner of the ACeS
Satellite). No provision for impairment loss has been set aside against these assets since the
management believes that present value of benefits to be derived from them in the future exceeds the
above carrying value. Whether or not a provision is required depends on the outcome of negotiations
to agree the terms and conditions for compensation, on the volume of satellite usage, and on the

success of the operation of the Satellite-based mobile telecommunication project in the future.

As at 31 December 2001, a subsidiary had unused communication equipment amounting to
approximately Baht 79 million (2000 : Baht 92.1 million). This has been inactive for a long time but
no provision for diminution in the value of such equipment has been set aside since the subsidiary’s
management believes that all the equipment can either be sold at a price not less than cost or utilised
for its operations in the future. In addition, as discussed in Note 10, as at 31 December 2001, the
subsidiary had a sum of approximately Baht 27 muillion (2000 : Baht 27 million) receivable from the
Posts and Telegraph Department (PTD). The amount related to the value added tax on the
communications equipment transferred to PTD pursuant to the concession made in August 1998. The
subsidiary and the PTD took different stances on the issue of which party is liable for this tax. They
have not yet been able to reach a conclusion. No provision has been made against this receivable in

the financial statements since the subsidiary’s management believes that the amount will be recovered

in full.
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minimum airtime fees tor saiellite airtime totaling USD 4.2 million (equivalent o Bahe 1343 million?
in the camings statement for the vear ended 31 December 2001, as all the companics who are
authorised service providers of the ACeS satellite-based mobile telecommunication svstem. including
the subsidiary company, are in the process of negotiating with ACeS International Limited {the owner
of the ACeS Sateilite) for a waiver of the above minimum alrtime fees. The management of the

subsidiary are confident that such fes will be waived.

<= T\

Narong Puntawong

Certified Public Accountant (Thailand) No. 3313

Emst & Young Office Limited
Bangkok : 22 February 2002 >




ASSETS
CURRENT ASSETS
Cush in hund and at banks
Sior-tenn investments in financial wstitstions
Lnvestment o available-lor-sale secunty
Accounts receivabie - trade
Related parties
Others
Total accounts receivadle - trade
Lesy - Allowance for doubtiul accounts
Total accounts receivabice - trade. net
Short-tenn loans and advances to refated partes
{nventories - net
Other current assets
Dividend receivabie
Prepaid project costs
Unbilled receivable
Accounts receivable - others, net
Others
Total other current assets
TOTAL CURRENT ASSETS
INVESTMENTS AND LOANS
Investments in refated parties
Loans to related panty
Deposit with tinancial institutions
TOTAL INVESTMENTS AND LOANS
PROPERTY. PLANT AND EQUIPMENT - Net
QTHER ASSETS
Advance for investment projects - net
Advance payments tor service

Deterred projeci cost - net

Excess of cost of investments over net book value

of the subsidiary companies - net
Others
TOTAL OTHER ASSETS
TOTAL ASSETS

The accompanying notes are an imegral part of the financial statements.
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tUmi: Baht}

Counsolidated

The Company Oniv

2326874054

234261716

10.260.000

Do

FRELL]

{Restited)

1,765,166.777
$10.176.339

10.270.000

RU/EES

103.046,5997

78755

NP

{Ruestutedt

LN IR

IRVAFIRRYIVSE

117.428.671

745.088.518

2.361.800425

1.077.630.579

32475031

14.338.316

2940017361

28976771

862.517.189

(95.414.354)

3.439.431.004

(100.926.487)

96.813.5347

{74.033.863)

323.0840532

{79.442,5836)

767.102.835

3.338.504.517

22.779.484

243.651.276

10.733.692 409.974.743 1.749.371.778 2.,643.350.224
241.522.014 316.787.804 3.367.928 34,852,906
- - 30.000.000 748717487
122.461.98] 15.321.810 112.289.919 3.202.911
115.940.732 376.208.513 58.684.237 58.684.237
88.356.388 117.092.369 1,996,640 184,159
275.698.376 252.196.782 57.183.691 50.655.35<
602.457.477 760.819.474 260,154,487 861.444.148

4.403.211,788

8.111.699.654

2.146.768.121

4.150.982.923

5347472375 1,779.789.182 8.211.960.409 4934922413
- 594,681,701 594.681.701
657.115.448 595.315.096 - -
6.004.587.823 2.969.785.979 8.211,960.40% 5.529.604.116
3.566.931.719 4.098.503.119 441357458 473861612
33.163.249 33.894.288 33.163.249 33,894,288
308,743,658 308.743.658 -

3.710,282.9%3

68,344,192

4114439914

44.804.728

12.395.193

3.911.088

+4.920,088

4.135788.392

4.514.277.781

38074337

38.814.376

18.110,519.722

19,694.266.533

10.838.160.525

10.183.263.027




LiABILITIES AND SHAREHOLDERS EQUITY
CURRENT LIABILITIES
Bank overdratis and loans trom financial institutions
Accounts payable - trade
Related parties
Others
Total accounts payabie - trade
Current portion of long-term liabilities
Current partion of long-tenn {ease payable trom related party
Short-ierm loans and advances from related parties
Other current liabilities
Advances received from cuslomers
Corporate income 1ax payabice
Accrued project costs
ACCrued expenses
Others
Total other current liabilities
TOTAL CURRENT LIABILITIES
PROVISION FOR LOSS ON THE EXCESS OF INVESTMENT
IN SUBSIDIARIES
LONG-TERM LOAN FROM RELATED PARTY
LONG-TERM LEASE PAYABLE FROM RELATED PARTY
- net of current portion
LONG-TERM LIABILITIES - net of current portion
OTHER LIABILITIES

TOTAL LIABILITIES

The accompanying notes are an integral part of the financial statements.
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(Unmit - Babn

Conasoliduted

The Company OQnis

200

125720420

0oy

(Restated)

125,706,734

|

45,706,208

2000

(Restated)

45706268

41.581.508

427.701.438

50,499 977

1,008 493,083

24.688.079

23085984

3234879

21396598

469.282.946

4.390.243.026

1,058.993.060

1.352.971.746

STITLU63

1.285.889.950

56.276.726 135,064,152 36.276.726 135.064.152
26.702.942 19.677.436 313.359.193 155,522.011
152.503.746 40.727.734 93.175.757 LS0E T
51.852.542 84,125.422 - -
45,848.073 51410718 1.517.183 2475442
400.288,224 301,906,123 104.881.419 40,309.256
188.826.784 311.849.519 21113319 51.5333.852
839.319.369 790.119.516 220.687.678 96.119.728
5.907.545.431 4.582.532.644 1.969.693.505 §78.022.019
- - 1,848.454,842 1,399.018.392
- - 552.851.078 585.857.522
- 56.276.726 - 56.276.726
11.076.380,125 14,721.510.316 5.510.701.695 7.014.215.994
24.856.149 22.128.005 9.514.485 11,095,950
17.008,781.705 19.382.447.691 9.891.216.005 10.044.186.103
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) AS AT 31 DECEMBER 2001 AND 2000

{Unit - Baht)
Consolidated The Company Oy
Mote 2001 2000 RO/ 2000
(Restated) (Resiated)
SHAREHOLDERS EQUITY
Share ¢apnal
Regstered
1.267.200.000 ordinary shares of Baht 10 cach 12,672.000.000 12,67 2.000.000 12.672.000.000 12.472.000.000
Issued and Jully paid
472,536 428 ordinary shares of Baht 10 each
(2000 : 247,597 128 ordinary shares of Bant 10 each) 4.745.364.280 4475.971.280 4.735.364.250 S STINTIISN
Warrants 9 25.737.3%4 28,431,304 25.737.5374 28431304
Sisare premiwm 3.838.766.880 3.970.769.451 3.838.766.880 3.870.769 451
Company's shares held by a subsidiary 20 (600,000.000) (600,000.000) (600.000.000) (600,000.000)
Capnal surplus from share premium of a subsidiary company 332.369.133 332.369.133 332369133 332,369,133
Translation adjusimenis (3.196.675) (2,305.969) (3.196.675) (2.305.969}
Unrealised gain (loss) on change in value of the invesiments
in avaitable-{or-sale securities (12.491.23% 214,389 (12.491.239) 214389
Rewined eamings
Appropriated - statutory reserve 2 318.356.542 310.849.17%9 145.877.618 145.877.618
Unappropriated (deficit) (7.697.961.775) (8.367.221.843) (7.525.482.851) (8.202.250.282)
Equity anributable 10 company's shareholders 946944520 149,076,924 946,944,520 149076924
Minority interes! - equity altributable to minorty
shareholders of subsidiaries 154.793.497 162,741,918 -
TOTAL SHAREHOLDERS' EQUITY 1,101.738.017 311.818.842 946.944.520 149.076.924
TOTAL LIABILITIES AND SHAREHOLDERS EQUITY 18,110.519.722 19.694.266.533 10.838.160.525 10.193.263.027

The accompanying notes are an integral part of the {inancial statements.
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{Unit : Baht) I

' Cuonsolidated The Company Oply
Note 004 RN 0y MELE
{Restaied) (Restated?
% REVENUES
Sules and service incame 4.176,778.385 4409425797 19,060,264 ERICELRRR]
: Other income
‘ Munagement mgome 18.209.084 2.979.300 263,980,000 297903439 ‘
tnlerest income 115.690.974 199.363.832 74143838 112734600
Exchunge gains 256.110469 - 328479430
} x Share of prolit from invesiments in subsidiary companies - - 61N 858,860
Penaliy due 1o latec payment-net 22 327.893.441 - -
Others 89 .462.100 197.780.236 33.645.942 $3.093.843
Total other income 1.007.366.068 400.123.468 1.410.108.666 563.301.39%
’ TOTAL REVENUES 5.184.144.953 © 4.869.549.265 1.429.168.935 607 436,881
I EXPENSES
: Cost of sales and service 2.229.660.632 2.400.557.96% 11.105.781 43,728.393
, Selling. servicing and administrative expenses 672,959,033 638,439,928 183.250.957 153.091.175
; Exchange losses - 635.830.187 - 314,122,184
}' [nterest expenses 1.358.402.138 1.431.459.887 468.275.091 422729743
\ Direclors' remuneration 23 7.513.000 6.540.000 5.760.000 6.540.000
il QOther expenses
% Share of loss trom investments in subsidiary companies - - - 250.319.130
: Share of loss from investments in associaied companies 92312571 897.594.83% 84,009.675 886.004.188
‘ Loss from guaraniee lo associated companies - 371883378 - 196,284.495
Total other expenses 92312571 1269478217 84.009.675
é TOTAL EXPENSES 4.360.847.374 6.382.306.188 752.401.504
: EARNINGS (LOSS) BEFORE INCOME TAX 823,297,579 (1.512.756,923) 676,767,431 (1.665.382.427;
’ CORPORATE INCOME TAX 24 (146.469.304) (169.639.610) - -
‘ EARNINGS (LOSS) BEFORE MINORITY INTEREST 676.828.275 (1.682.396.533) 676.767.43} (1.665.382.427)
; MINORITY INTEREST (60.844} 17.014.106 . -
" NET EARNINGS (LOSS) FOR THE YEAR 676.767.431 (1.665.382.427) 676.767.43) (1.665382.427)
Weighted average number of ordinary shares 395.499.947 shares 377.142.202 shares 395.499.947 shares 377,142.202 shares
BASIC EARNINGS PER SHARE 25
E Eamings (loss) per share 1.71 (4.42) 1.7 (4.42)
Diluted earnings (loss) per share 1.63 (4.42) 163 4.42)

The accompanying notes are an integrai pan of the financial statements.




Note
RETAINED EARNINGS - UNAPPROPRIATED
Balance brought larward rom prior vear (deficit) - as previousiy reported
Add : Cumulative effect of the rectassification of invesiment itom
availablesfor-sale security to invesunent in associated company 4
Balanee brought forward irom prior year {deficityas restated
Luess - Transterred to siautory reserve 2!

Net earmmps {foss) for the vear

Towal retained earnings - unappropriated (deticit)
RETAINED EARNINGS - APPROPRIATED

Staatory reserve

Add : Tronferred 1rom unappropriaied retaingd eamnings

Tortal retained eamings - appropnated

TOTAL RETAINED EARNINGS (DEFICIT)

The accompanying notes are an iniegral part of the financial statements.

(Unat 2 Baht

Consolidated The Company Only
200 2000 200 ML
{Restared) {Restaed)
(7.643.607.324) 10.826.233.1231 (THATSTIET6N
(723.524.519) 158,782,882 (7235243510 I58.7R2.8K2
{8.367.221.843} (6.667450.241) {8.202.250.280y 16536867485
{7.507.363) (34.389.173) -
676,767,434 (1.665.382.427) 656.767 431 11.6635.582.427)
(7.697.961.775) {8.367.221.843) (7.525.482.851) (3.202.250.287)
310.845.179 276.460.004 145877618 145877618
7.507.363 34.389.175 - -
318.356.542 310.849.179 145.877.618 145.877.6138
(7.379.605.233) (8.056.372.664) (7.379.605.233) (8.056.372.664)




& & ¢

@ W wawwww e W

w W w

s

« B

ORDINARY SHARES
Balance - beginming ol yeur
Increase durny the vear
Decrease dunng the year
Balance - ¢nd of year

WARRANTS
Balance - beginning of vear
Increase during the vear
Occrease during the vear
Baiance - end of year

SHARE PREMIUM
Balance - beginning of year
Increase during the year
Decrease during the vear

Balance - end of year

COMPANY' SHARES HELD BY A SUBSIDIARY

Balance - beginning of year
{ncrease during the year
Decrease during the year

Balancc - end of year

CAPITAL SURPLUS FROM SHARE PREMIUM OF

A SUBSIDIARY COMPANY
Balance - beginning of vear
Increase during the year
Decrease during the vear

Balance - end of year

TRANSLATION ADJUSTMENTS

Balance - beginning of year
Increase during the year
Decrease during the year

Balance - end of year

UNREALISED GAIN (LOSS) ON CHANGE IN VALUAE OF THE

INVESTMENTS IN AVAILABLE-FOR-SALE SECURITIES

Balance - beginning of year
Increase duriny the vear
Decrease during the year

Balance - end of year

“The aceompanying notes are an integral pan of the financial swiements.

fUnan: Babty
Consatidored The Campuny Oniv
001 2006 200} 2om)
{Restated) {Rested!

4475971280

269.393.000

3435200500

LO40.761,780

4475971280

269 39300

3.435.200.500

L0761, TN

.745.364.280

I

4475.971.280

4475971280

28,431,514

(2.693.930)

32.368.025

(3.936.711

IX431.504

{2.693.930)

e
s

32.363.028

(3.936.721)

25937574

28.431.304

28357574

28431304

3.970.765 451

4,090,753.344

3.970.769.451

4.090,753.34

(132.002.571) (119.983.893) (132,002.571) (119.983.893)
3.838.766.880 3.970.769.451 3.838.766.880 3.970.769.45¢
(600,000,000} - (600.000.000} -
(600.000.000) - (600.000,000)
(600.000.000) (600.000,000) (600.000.000) (600.000.000)
332.369.133 332.369.133 332.369.133 332.369.133

332.365.133

332,365.133

332.369.133 332.369.133
(2.305.969) 5.831.724 (2.305.969} 5.831.724
(890.706) (8.137.693} (890.706) (8.137.693)
(3.196.675) (2.305.969) (3.196.675) (2.305.969)
214.389 191.88¢ 214,389 191.889
22,500 22.500
(12.705.628) - €12.705,628) -
(12,491,239} 214,389 (12.491.239) 214389




: (Unit : Baht)

Consnlidated The Company Oaly
200) 2000 ML MY
{Restated) (Restated)
RETAINED EARNINGS
APPROPRIATED
Starutory reserve
' i Balance - beginning of vear 310346179 276,460,004 (45877618 145877 alx

Increase during the vear 7.507.363 34.389.175 - -
: Decrease during the vear . . . N

Balance - end ot year 318.556.542 310.849.179 145877618 145877618

UNAPPROPRIATED

Balance - beginning o! vear (deficit}-as restated (8.367.221.843) 16.667.450.241) (8.202.250.282) {6.336.8367.855)

tncrease during the vear 676.767.431 - £76.767.431 .

Decrease dunng the year (7.507.363) (1.696.771.602) . (1665382420

Balance - end of vear (deficit) (7.697.961.775) (8.367.221.843) (7.525,482.851}) (8.202.250.282)

MINORITY INTEREST - EQUITY ATTRIBUTE TO
MINORITY SHAREHOLDERS OF SUBSIDIARIES

‘ Baiance - beginning of year 162,741,918 232.871.521 - -
increase during the vear ’ - - - -
, Decrease during the year (7.948.421 (70.129.603) - -
% Balance - end of year 154,793,497 162.741.918 - -
: TOTAL SHAREHOLDERS' EQUITY 1.101.738.017 311.818.842 946,944,520 149.076.924
i
i
|
: The sccompanying notes are an integral par of the financial statements.




Cash flows from (used in) operating activities :
Net eamings {loss}-as restated

Adjustments 10 reconcile aet carmngs (loss) (o et cash

provided by (used in) operating activities :
Profit (loss) attributed (o minonty interest
Share ot (prafit) loss trom investments in subsidiary companies
Share of loss from investments in associated compantes
Loss from guaraniee to associated companies
Loss from sale of invesiment in associated companies
Unrealised exchange (gains) losses
Provision for damaged or obsolete inventorics
Provision for loss on impairment of assets
Other assets written off
Bad debt and doubtful debt
Penalty due o late payment - net
Gain on disposal of property, plant and equiment

Deprectation and amortisation

(Increase) decrease in operating assets

Accounts receivabie - trade
Advances to related parties
inventories

Prepaid project costs
Unbilied receivable
Accounts receivabie - others
Other current assets

Other assets

Increase {decrease) in operating liabilities

Accounts payable - trade

Advances received (rom related parties
Advances received rom customers
Corporate income tax payable

Accrued project costs

Accrued expenses

Other current liabilities

Other liabilities

Net cash provided by (use in} operating activities

The accompunyiag notes arc an integral part ol the linancial satements.

{Unit 1 Bahty

Consolidated

The Company Oniy

)

67H.767 431

60,844

3.856.071
(142.746.406)
37.217.998
2.000.000
35.239.283
27.301.026
(527.893.441)
(1.486.073)

1.055.936.765

~00i

{Restuted)

t1.065.382,427)

(17.012.106)
897.394.836

371.883.378

873.208.950
7.021.729
15,209.208
18.370.272
(1.071.774)

990.032.929

2001

a76,767 431

(6]0.858.860)

84,008,675

786,083

19.646.895

(280.034)

33458318

1]

(Reatatedy

Chats 382420

250519130

SEAOGM. RS

328.730.098

{297.614)

35,556,213

1.260.566.069

189.324.155
(58.920.310)
16,724,981
(107.140.171)
260.267,781
28,993,164
(30.999.727)

(2.759.146)

{415.035.429)
7.025.508
111.776.012
(32.272.880)
(5.562.645)
83.467.601
(139.717.477)

2.728.144

1.489.852.998

819,537,188
3.854.175
340.102.386
133,294,998
810.071.414
(80.083.014)
60.230.225

1.169.946

{657.373.941}
1.936.199
(105,597.266)
1.928.349
(339.425,788)
42.575.061
(29.066.089)

(2.334.237)

{71.976.406)

49.005.250
(136.200.055)

166.113
{109.087.008)

11,789
(6.528.337)

(19.637.895)

{5.219.124)
(44,728,841}
91.274.579

(958.259)
64,472,163
(30,220.55T)

(1.581.365)

31.214.080

26.409.175
(205,045.924)
9.935.615
6.388.147
9.116.695
(67.011)
14.970.176

1912156

25,110,159
(101.204.836)

{2.699.164)

{16.322.313)
11.150.907
4.526.620

1122900

1,168.465.630

2.490,672,604

(221.208.053)

(183472518}




Consolidated The Company Only

! 2] 2000 200l ULl
i\ tRestaed) {Restied)
. Cash flows from tused in) investing activities :
{increaset decrease i cash at banks tpledaed porton) £33.07T0.219 (135,628,405 (24,046 T30
1ncrease) deerease i shonmierm investments {pledired porton) (7.346.2638) h1.376.71%) 2.535.550 {9 503.04h0
‘ Increase 1n shor-term loans to retated panies - (4134 8740 (213,308,390 (47 434 .5a2)
\ Increase in long-tenm loans 1o relaied parties - (47 344 562) - (280 1%
: fucrease in invesuments in subsidiary companies - - {1,384 6003 12.000.000)
H Increase in Investments in associated and related companics (3.000.000) (21.239.722) - (14,176,500
: Increase 1n gencral invesiments 112,992,308} (250.000) - 1250 0000
, Increase tn other investments-fong term deposit with financial institutions 7734082 {16.6587.35%) -
: Dividend reccived - 12.750.000 473.732.037 252,730 462
i Dividend paid (983.417) - -
‘ Increase in excess of cost of invesiments over
;‘ net book value of the subsidiary companies - (4.440,700) - -
4: Proceeds from disposal of {ixed assets 4.111.560 2.399.55] 741,345 412,874
‘; Purchases of property. plant and equipment (115.630.793) (203.165.859) (1.412.378) (5.803.234)
(Increase) decrease in advance for investment projects 731.03% 91,071.399 731.039 {567.445)
5 increase in deferred project costs (11.519.789) (11.011.741)
} Net cash provided by (used in} investing activities 404.098.916 €1.409.028.989) 156.662.571 (106.734,437)
' Cash flows from (used in) financing activities :
: Decrease in bank overdrafis and loans
l from financial instiwtions (99.986.314) (708.547.247) - (26.897.926)
i Increase in short-term foans from related parties - . 140.108.278 15.581.036
Decrease in long-term lease payabie {rom related party (135.064.152) (120.892.722) (135.064.152) (120.892.722)
Decrease in long-term loans from related pany - - {45.454.242) {31.502.201}
Decrease in long-term liabilities {1.350.921.668) (1.857.769.670) (308.772.009) {233.602.658)
Cash received from warrant exericise 134.696.499 196.841.166 134,696,499 196.841.166
; Cash received from shares' subsidiary company issued 1,118,300 - - -
: Cash received {rom share issued to subsidiary company - - - 600.000.000
Net cash provided by (used in) financing activities (1.450,157.235) {2.490.368.473) (214.485.626) 399.526.715
Decrease in trunslation adjustment (890.706) {4.155.680) - -
:; Net increase {(decrease) in cash and cash equivalents 121.516.60% (1.412.880.,538) (279.031.108) 109,319,660
T: Cash and cash equivalents at beginning of year 1.895.034.304 3.293.774.042 357.681.369 248.361.709
: Add : Cash und cash equivalents irom acquisiting of sudsidiary company (Note 26) - 14.130.800 B -
Cash and cash equivalents at end of year (Note 26) 2.018,550.909 1.895.034,304 78.650.261 357.681.369

l
!
|
i

. The accompunving notes arc an integral part of the Hinancial stalements.




FOR THE YEARS ENDED 3t DECEMBER 2001 AND 2000

fUnit : Baht)
Consalidated The Company Only
g 2000 200 2000
[Restated) tRestated)
Suppicmental cash lows information
Casit paid durmng the year {or :
Corporate income 1ax 248,325,015 198.527.257 23831864 10001294
Inicrest expenses 1.286.871.074 1.428.728.910 286,635,587 319137081

Supplemental disclosure on non-cash flows from operating and investing acuvies ;-

During September 2001, Thai Telepbone & Telecommunicalion Public Company Limued. a related company, repaid its debts, amounting to approximately Baht 3.822 miltion.
putstanding to the Company and its subsidiaries through the issue of 760 million of its ordinary shares (the Company only : 129 million ordinary shares). Furthermore. the subsidiaries
repaid debts ol approximately Baht 243 million to trade creditors with 49 miilion of the ordinary shares of that related company. and received repavment of debt amounting 1o
approximately Baht 227 million from trade receivables in the torm ot 45 million ordinary shares of thai related company. [n addition. two subsidiaries also repaid debts of

approximately Baht 1.850 million to the Company using 466 million ordinary shares of that related company and one subsidiary paid a dividend of approximately Baht 37.7 million

using |3 million ordinary shares of that related company.

During May 2000. ihe Company issued 707.965 ordinary share for which it received pavment in the form of 75.000 ordinary shares of Siam Teltech Computer Company

Limited. and issued 4 miflion ordinary shares for which it received payment in the form of 2.6 miliion ordinary shares of Compunet Corporation Limited

The accompanying nrotes are an integral part of the financial statements.




JASMINE INTERNATIONAL PUBLIC COMPANY LIMITED
AND [TS SUBSIDIARIES
NOTES TO FINANCIAL STATEMENTS

. GENERAL INFORMATION

Jasmune International Public Company Limited {hereinatter called as “the Companyv™) was incomporated

as a public limited company, exisiing under Thai law. The Company operates its business in Thailand

and s principal activity is the elecommunication dusinesses.

12

. BASIS OF CONSOLIDATION

2.1 The consolidated financial statements included the financial statements for the vear of Jasmine
International Public Company Limited (hereinafter called as “the Company”) and its subsidiaries

as follows :-

Subsidiary’s Supsidiary’s
: Equiry interest total assets as a total revenues as a
{
i
H owned by the Country of percentage 10 the percentage 1o the
Company Types of business Company (%) ncorporation consolidated rotal consolidated :otal
[
1
i Acumen Co., Lid. Satellite telecommunications services 100 100 Thailand 21.69 13.68 35.67 39.18
;
Jjasmine Submarine Telecommunications Operator of submarine optical fibre 100 ic0 Thatland 2539 35.29 223 23.68
Co.. Lid. cabie network
Jasmine Smart Shop Co.. Ltd. Distributor of telecommunication 100 100 Thailand 0.13 0.13 152 1.97
equipment and accessories
|
Jasmine Intemnationai Overseas Co.. Lid. [nvestment (both domestic and 373 873 Thailand 6.21 6.33 (0.70 1.05
overseas)
Siam Teitech Computer Co.. Lid. System and software development 96.07 96.07 Thaitand 279 432 277 3.58
and sales of computer products
T.J.P. Engineering Co., Lid. Survey, design and construction of 30 80 Thailand 2.08 5.30 157 1.07
telecommunications-related projects
‘ fasmine Telecom Systems Co., Lid. Design, instatlation and testing of 100 100 Thailand 27 10.32 12.31 18.80
‘1 telecommunication svstems
E
E Mobile Communication Services Co., Ltd. Dormant 70 70 Thailand 0.28 0.10 - 0.01
|
] .
{ Jasmine taiernet Co., Lid. {nternet service provider 65 65 Thailand 0.29 0.13 217 1.64
|
Jasmine Cyber Works Co., Ltd. Intemet und E~-Commerce refated 100 100 Thaitand 0.30 0.13 0.41 0.08

business




TuBsicie SUDSIILIN. ¢
Sy nierest Wt assens s L TEVRNIS Uy g
owned by e Coumry ot Jereentags g aw cercontage Ty ine
Campany TUDes Of BUsIness Campany ("4 meamariian consaindated watal <consaiidated Lal
004 MDY, 20 aop NiDY W
Compunet Corporanon Lomuted Provision ot satellite communicatiens 100 100 Thailane 14 tol 2T -
services o Thatland
Sinart Higoway Co., Lid. Domesuc wigh sp Thailang hod) 232 .30 33
167.4" nela by Acumen Co.. Lid.) Communication rental service
crovider
AC:3 Regional Services Co.. Lid. Marketing and dismibution or - . Thailand 320 150 2,50 3.05
(10074 netd oy ACeS {Thailand) Co.. Lid.) 2quipment and croviding services
10 sateilite-based cellufar phone users
' ACeS (Thailand) Co., Lid. {nvestment hoiding - - Thailand 0.04 0.07
{100% held by jasmine lntemnaticnal
Overseas Co., Lid.)
i
: Thai Long Distance Telecommunications Operator of submarine optical fibre - - Thaitand 210 3.30 +31 477
i Co.. Ltd. (90% heid by Jasmine cable network
i P . -y .
1 Submarine Telecommunications Co.,
i
L)
Clippership (nvestments fnvestment holding - - Brtish Virgin 0.02 0.3t -
(BV1) Limited (100% held by Jasmine {siand

Intemational Overseas Ca., Lid.)

2.2 The financial statements of the subsidiary companies incorporated in overseas are translated to
Thai Baht at the closing exchange rate as to assets and liabilities, and at the average exchange
rate as to revenues and expenses. The resultant difference has been shown under the caption of
“Translation adjustment” in the shareholders’ equity.

2.3 Outstanding balances and significant intercompany transactions between the Company and its

subsidiaries, and investment balances in the Company’s records and share capital of its

z subsidiaries have been eliminated from the consolidated financial statements.

j 2.4 The cost of investments in subsidiaries over their net book value upon acquisitions is amortised

over a period of 5 - 20 vears.

[§9]
L

The consolidated financial statements did not include the financial statements of two subsidiaries,

namely, Jasmine Energy Company Limited and Jasmine Cable & materials Company Limited

since such subsidiaries are now in the process of dissolution.
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SIGNIFICANT ACCOUNTING POLICIES

The tfinancial statements have been prepared in accordance with accounting standards pronounced by
the [nsuwte of Certified Accounuants and Auditors of Thatland which are effecuve under the

Accounting Act B.E. 2343,

Significant accounting poiicies adopted by the Company and its subsidiaries are summarized below.

3.1 Saies and service income
Sales are the invoiced value. excluding value added tax. of goods suppiied after deducting
discount and allowance.
Service income is recognised when services have been rendered.
Service income from concession contracts is recognised in accordance with the revenue sharing
percentage as stipulated in the related contracts based on the number of circuits installed and in
service. The income is shown in the accounts after excluding related value added tax.
Service income from construction and system development contracts is recognised under the
percentage-of-completion method.

3.2 Allowance for doubtful accounts

Allowance for doubtful accounts is provided for the estimated collection losses that may incur in
collection of receivables. The allowance is based on collection experience and staws of

receivable outstanding ar the balance sheet dates.
3.3 Inventories

Inventories are valued at the lower of cost or net realisable value. Cost is determined on the first-

in, first-out method (the weighted average method for some of its subsidiaries and the specific

identification method for computer equipment products).
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[nvestments

[nvestments In subsidiaries (as shown in the financial statements of the Company) and
investments in associated companies are stated under the equity method of accounting. Under
this method. the investments are recorded at cost and for 2ach subsequent vear the mnvesimenis
are adjusted to incorporate the Company’'s proportionate share of the operating resuits in the

subsidiary and associated companies.

[nvestments in non-marketable securities which are regarded as general investmens are stated 2t

178

cost. Allowance for diminution in value of the invesiments will be set aside when there

permanent diminution in value of the investments.

Short-term and long-term investuments in available-for-sale marketable securities are stated at fair
value. The fair value of listed securities is determined based on the latest bid price as quoted on
the last working day of the year on the Stock Exchange of Thailand, while the fair value of unit
trust is determined on the basis of the net asset value as declared by the fund management
companies as of the balance sheet date. Any change in the value of investments in available-for-
sale marketable securities is dealt with in the shareholders’ equity and is credited or charged

against earnings when the investments have been disposed of.
Depreciation

Depreciation of leasehold rights, plant and equipment is calculated by reference to their cost on a

straight-line basis over their estimated useful lives as follows :-

Buildings - 20 years
Leasehold rights - over lease periods
Leasehold improvements - 5 years
Fumiture, fixtures and office equipment - 5 and 6.67 years
Motor vehicles and vessels - 5 years
Equipment for the rural telephone project
through satellite system - 9-12 vyears
Satellite transmission equipment

installed for customers - 5 vyears
ACeS gateway station for the ACeS Satellite

- based mobile project - 12 years

No depreciation is provided for land and construction in progress.
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3.8

The Companv and its subsidiaries recogmise impairment loss if covents or changes in

circumstances indicate the carrving value may not be recoverable.
Amortisation

(a)  Costs of the submarine optical fiber cable projects are amortiscd over the concession
periods and calcuiated bv reference (o the proportion of the number of circuits availabie for
service in each vear against the total number of circuits available throughout the contract

periods.

{(b)  Costs of the satellite transmission system project and cost of equipment for domestic high-
speed data communication rental service are amortised on a straight-line basis over the

concession periods.

{c)  Costs of equipment for providing Internet service is amortised on a straight-line basis over

the period of 10 vears.

{d) Costs of communications equipment are amortised on a straight line-basis over the
estimated useful lives of the equipment transferred (3 years and 10 vears), but not w0

exceed the remaining period of the concession.
Capitalisation of borrewing costs

[nterest and exchange gains/losses relating to loans for project development will be capitalised as

costs of related assets.
Foreign currencies

Foreign currency transactions incurred during the year are translated into Baht at the rates of
exchange ruling on the transaction dates. Monetary assets and liabilities denominated in foreign
currency outstanding at the balance sheet dates are translated into Baht at the rates ruling on the
balance sheet dates, with the exception of those covered by forward exchange contracts, which

are translated at the contracted rates.

Exchange gains and losses are included in determining earnings.




3.9  Financial derivative instruments |

The Company and its subsidiaries occasionally purchase forward :xchange contracts o reduce

their exposure from exchange rate fluctuation risk. For contracts that are designated and erfective

difference berween the spot exchange rate and the forward exchange rate at incepuion ot the

w

D as hedges against identifiable foreign currency assets and liabilities. discounts or premiums (the

contracts) are deferred and amortized to eamings over the contract lives using the straighi-iin
method while gains or iosses resulting from subsequent changes in the spot exchange rates are
credited or charged to 2amings. For contracts which are designated as hedges against {oreign
currency commitments, discounts/premium and subsequent unrealised gains or losses resulting

from the changes in the spot rates will form a part of the underlying transactions in the future.
3.10 Basic earnings (loss) per share

Basic earnings (loss) per share is calculated by dividing the net eamings (loss) for the year by the
weighted average number of ordinary shares (net of company’s share held by a subsidiary) in

issue during the year.

Diluted earnings per share is calculated by dividing the net earnings for the year by the total sum
of the weighted average number of ordinary shares in issue during the year and the weighted
average number of ordinary shares to be issued for conversion of all dilutive potential ordinary

shares (warrants) into ordinary shares.

4. RECLASSIFICATION OF INVESTMENT FROM AVAILABLE-FOR-SALE SECURITY TO
5 INVESTMENT IN ASSOCIATED COFMPANY

The Company and its subsidiaries have classified its investment in Thai Telephone &
Telecommunication Public Company Limited from an available-for-sale security to an investment in an
associated company recorded under the equity method. The investment was recorded based on the fair
value prevailing on the transfer date and all accounting transactions related to the available-for-sale

security were reversed. In reclassifying this investment, the Company and its subsidiaries had to adjust

the beginning balance of retained earnings, and also restated the previous year’s financial statements,
presented herein for comparative purposes, as though such investment was originally recorded under
the equity method. The adjustments had the effect of increasing the net loss for the year 2000 by Baht
882.3 million. The cumulative effect of the reclassification of the investment up to the beginning of the
year 2000 was presented under the heading of “Cumulative éffect of the reclassification of investment

- from available-for-sale security to investment in associated company” in the retained earnings

statements.




th

CASH IN HAND AND AT BANKS

As at 31 December 2001, the Company and its subsidiaries had savings deposits totaling approsimately
Baht 398 muiilion (2000 : Baht 1.231 million) and of the Company only amountinZ (0 approximarciv
Baht 23 million. which have been pledgad to long-term loans under the debt restructuring agrecments.
secured debentures. senior secured notes and letters of guarantee issued by the banks on benalf of the

company and its subsidiartes.
SHORT-TERM INVESTMENTS

[nciuded 1in the balances of short-term investments as at 31 December 2001 are iixed deposits and
promissory notes of the Company and its subsidiaries amounting to approximately Baht 144 4 million
(2000 : Baht 149.3 million) and of the Company only amounting to approximately Baht 7 miilion (2000
: Baht 10 mullion) which have been pledged to secure forward exchange contracts. and leners of
guarantee issued by the banks on behalf of the Company and its subsidiaries. They also inciuded the
subsidiary company s negotiable certificates of deposit with Krung Thai Bank Public Company Limited
amounting t0 Baht 12.2 million, carrying interest at the market rate and due for redemption in the vear

002.

i~

ACCOUNTS RECEIVABLE-TRADE

The aging of outstanding balances of accounts receivable - wade as at 31 December 2001 and 2000 are

as follows :-
(Unit : Baht)
Past due period Consolidated The Company Only
2001 2000 2001 2000
Related parties :
Up to 3 months 2,309,493 2,004,172 2,309,495 2,003,040
3 - 6 months 1,942,837 25,413,540 1,942,837 2,003,040
6- 12 months 492,272 3,953,095 492,272 3,953,094
Longer than 12 months 112,684,067 2,330,429,618 77,730,427 286,158,187
Tortal 117,428,671 2,361,800,425 82,475,031 294,117,361
Less : Allowance for doubtful
accounts (84,862,813) (86,853,911)  (74,033,863) (79,442,856)
Net 32,565,858 2,274,946,514 8,441,168 214,674,505
-7-
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Past due period

Consolidated

.

LU Bano

The Company Onlv

Qthers :
Up 0 3 months 586,347.029 603.399,765 946.733 6.073.691
3 - 6 months 4.318.573 43,025,963 33.600 §.347.208
5 - 12 months 4,348,388 172,753,603 - 37.093
Longer than {2 months 49 374,326 257,951.230 3,303,581 13313777
Tortal 745,088,518 1,077,650,379 14,338,316 28.576.771
| Less : Allowance for doubtful
| accounts (10,321.341) (14,072,576) -
Net 734,536,977 1,063,538,003 14,358,316 28.976.771
Accounts receivable - trade, net 767,102,335 3,338,504,517 22,779,484 243.631.276
|

Included in trade receivable from other companies over the age thresholds of 3 months as at 31

December 2001 and 2000, are the following amounts receivable from government agencies :-

(Unit : Million Baht)

Bast due period Consolidated The Company Only

2001 2000 2001 2000
3 - 6 months 3 41 - 10
6 - 12 months 1 143 - -
Longer than 12 months 46 82 13 13
Toral 30 266 13 23

The Company and its subsidiaries have assigned their rights over collection of part of the accounts

receivable from the government agencies to secure debentures, bank loans and trust receipts.

0 0 0 0 0 d O O UYWUeEeWw e dbey we v we wvwewvw:




RELATED PARTY TRANSACTIONS

During the vear. the Company had significant business
related companies (related by way of common shareholders and/or directors). Significant transactions,
which have been concluded on the erms and basis as specified in the agreements between the Company

and those companies and were in the ordinary course of business. are summarised below :-

Consolidated

i

1

rransactions with ts subsidiary. assoctated and

The Company Only

2001
Transactions with subsidiary companies
Sales and service income -
Management income -
Rental and other service income -
Interest income -
Other income -
Cost of sales and service -
[nterest expense -
Transactjons with assocjated
and related companies
Sales and service income 28
Management income 18
Rental and other service income 2
Interest income 32
Cost of sales and service 59
[nterest expenses 7
Other expenses 38
Penaity due to late payment 563

2000

48

11

s

2001

i

101

(999
~

2000

95

47

(Unie s Mitlion Bahy)

Pricing Poiicy

Normal business price as
charged to other customers
Contract Price

Normal business price as
charged to other customers
[nterest rate with reference of’
commercial bank plus a
margin or cost plus a margin
of0.2510 1%

Normal business price as
charged to other customers
Normal business price as
charged to other customers
Interest rate with reference of
commercial bank plus a
margin or cost plus a margin
of0.25 10 1%

Normal business price as
charged to other customers
Contract price

Contract price or normal
business price as charged to
other customers

Interest rate with reference of
commercial bank plus a
margin or cost plus a margin
of 0.25t0 1%

Contract price or normal
business price as charged t0
other customers

[nterest rate with reference of
commercial bank plus a
margin Or cost plus a margin
of 0.25 to 1%

Normal business price as

charged to other customers
Restructuring agreement




The averace balance outstanding berween the Company and the related parties at vear-end 2001 are us

rotlows -
L) (Unit : Thousand Bait)
3 Consolidated ~ The Company Onlv
9 Short - term loans to reiated parties

Subsidiary companies
® Jasmine International Overseas Co., Lid. - 1.259.450
s Jasmine Telecom Systems Co., Lid. - 432.649
] T.J. P. Engineering Co., Ltd. - 163.230
i‘

Long - term loan to reiated party
3 , Related companv
3 Thai Telephone & Telecommunication Plc. 401,826 401,326
3
P Short - term loan from related party

Subsidiary company

§ Jasmine Submarine Telecommunication Co., Ltd. - 152,612
»
) Long - term Eban from related party
3 Subsidiary company
3 Jasmine Submarine Telecommunications Co., Ltd. - 576,091
]
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¥ The outstanding balances of the related party ransactions have been separately shown in the balance
, sheets as tollows -

&
‘ (Unit: Thousand Bant
2 Consoitdated The Companv Onlv
3 2001 2000 2001 2000
N Trade accounts receivable - refated parties

Subsidiary companies
> Jasmune Telecom Svstems Co., Lid. - - - S0
D  T.J.P. Eagineering Co., Lid. - - - 47.366
- ‘ - - - 179.266
-
‘ Associated and related companies
*E? That Telephone & Telecommunication Ple. 31,786 2,270,995 3,441 33,408
) PT Mobilkom Telekomindo 74,034 79,443 74,034 79,443
i . Others 11,609 11,364 - -
¥ 117,429 2,361,800 82.475 114,851
= f Total trade accounts receivable - related parties 117429 2,361,300 82,473 294,117
‘—! Short-term loans and advances to related parties
= Subsidiary companies
5 : ACeS Regional Services Co., Ltd. - - 49,154 42,991
~ : Jasmine [nternational Overseas Co., Ltd. - - 1,613,821 1,561,268
~ Jasmine Telecom Systems Co., Lid. - - 623 881,453
g Siam Teltech Computer Co., Lid. - - - 55,479
= T.J.P. Engineering Co., Lid. - - 314 282,463

Acumen Co., Ltd. - - 40,131 -
; : Jasmine Internet Co., Ltd. - - 22,819 15,146
) '~ Others - - 22,510 4,350
> - - 1,749.372 2,643,350
[~ l Associated and related companies
= : Thai Telephone & Telecommunication Plc. - 406,450 - -
=, Others 10,734 3,525 - -
| 10734 409,975 - :
<< |
| |
? Total short-term loans and advances te related parties 10,734 409,975 1,749,372 2,643,330

2 -11-




(Lnit: Thousand Baho

’ Consolidated The Company Only
b, Long-term loan to relaied party
o Thai Telephone & Telecommunication Plc. - 394,682 - 3946382
S Trade accounts pavable - related parties
i Subsidiarv companies
. | Siam Teltech Compurer Co., Lid. - - 9,095 -
R Jasmine Telecom Systems Co., Lid. - - 7,732 2382
X Others - - 1.038 203
¥ ‘ - 17,885 2,587
- ‘ Associated and related companies
R . Commet Com Co,, Lid. 17,803 17,303 - -

5 That Telepnone & Telecommunication Plc. 21,401 32,697 6,303 28,647
- Others 2378 - - -
S 41,582 50,500 6,303 23,647

!
X Total trade accounts payable - related parties 41,582 50,500 24,688 31,234
j: Short-term loans and advances from related parties
3 Subsidiary companies
I Jasmine Submarine Telecommunications Co., Ltd. - - 233,093 94,094
= Mobile Communication Services Co., Ltd. - - 13,100 53,681
o Siam Teltech Computer Co., Ltd. - - 62,458 -
L Others - - - 3,725
t - - 308,651 151,500
{ Associated and related companies 26,703 19,677 4,708 4022
E 26,703 19,677 4,708 4,022
= Totat short-term loans and advances from related parties 26,703 19,677 313,359 155,522
o
ong-term loan from related part
A Subsidiary company
= Jasmine Submarine Telecommunications Co., Lid. - - 552,851 585,558
L
i -12-




{t 15 the policy of the Companv and its related companies (o charge interest on mercompany ioans at
rates based on the cost of funds or cost plus a margin of 0.23 0 %%, except for the long-erm loan
zranted to Thai Telephone & Telecommunication Public Company Limited which is a subordinated
loan on which interest is charged at the rate of MLR plus 0.3 percent per annum, semi-annualiv
compounded. During the current vear. such company repaid its debt to the Company. as discussed in

Note 22 o the financial statements.

As at 31 December 2001, the long-term loan obrtained from a subsidiary represents a USD loan
amounting to USD 18.5 million (2000 : USD 19.7 million). The Company has entered wnto forward
exchange contracts 10 hedge parts of thar loan totaling USD 13.9 million (2000 : USD 14.8 million)

against foreign exchange risk.

In July 1998, the Company entered into an agreement o lease {2,704 square meters of otfice space in
Jasmine International Tower from Premium Real Estate Company Limited (associated company). For a
lease period of 30 years, the Company was to pay rental totaling Baht 413 million in advance, in annual
installments over 10 vears, commencing April 1999, However, on 5 June 2000, the Company and the
associated company entered into an amendment agreement for the outstanding rental balance of Baht
270 million, and the conditions of repayment have been changed such that the amount is to be paid in

24 monthly installments, commencing 9'June 2000.

INVENTORIES
‘ (Unit : Bahr)
Consolidated The Company Only
2001 2000 2001 2000

Satellite transmission equipment 172,702,067 223,538,696 - -
Finished goods and spare parts b 142,877,999 107,929,005 42,174,608 42,340,721
Goods in transit v ) 2,013,111 24,188,145 - -
Total inventories 317,393,177 335,633,846 42,174,608 42,340,721
Less : Allowance for damaged

or obsolete inventories ., (76,071,163) (38,868,042)  (38,806,680) (7,487,815)

Inventories - net 241,522,014 316,787,804 3,367,928 34,852,906

The balance of Satellite transmission equipment in the consolidated financial statements as at 31
December 200! included unused communication equipment amounting to approximately Baht 79
million (2000 : Baht 92.1 million). This has been inactive for a long time but no provision for
diminution in the value of such equipment has been set aside since the subsidiary’s management

believes that all the equipment can either be sold at a price not less than cost or utilised for its

operations in the furure.
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10. OTHER ACCOUNTS RECEIVABLE

The balance of other accounts receivable in the consolidated tinancial statements as at 31 December

2001 included an account recsivable amounting to approximately Baht 27 muillion (2000 : Baht 27

~=

miilion) from the Posts and Teiegraph Department (PTD) related to the value added w@x on the

communications equipment ransferred o PTD pursuant to the concession agreement made in August

1998. The subsidiary and the PTD took different stances on the issue as to which party is liable for this

tax. However, they have not vet been able to reach a conclusion. No provision has been made against

this receivable in the financial statements since the subsidiary’s management believes that the amount

will eventuallv be recovered in full.

11 INVESTMENTS

Consotidated

2001 2000
(nvestments investments
Paid up Squiry Cost Equity Paid up Equiry Cost Equity
Million Percent Thousand Thousand Million Miltion Percent Thousand Thousand Millian
Baht Baht Baht Baht Baht Baht Bahc Bant
tnvestments in the dissoived subsidiaries ;
Jasmine Energy Co.. Lid, [§8) 90 103,438 15516 110 90 103,438 35.516
Jasmine Cable & Materials Co., Lid, § 100 5999 5823 6 100 5.999 5825 -
Total investments in e dissolved subsidiartes 109.437 51339 109,437 51339
Investments in associated companies :
Premium Real Estate Co., Ltd. 320 9 401,400 320 19 401,300 -
Ericsson Thai Network Products Co., Lid. 4 3332 1.250 4136 -
Internet Knowledge Service Center Co., Lid. S0 318 49,178 70,683 50 37.50 49,078 58,759 -
Telecom KSC Co., Ltd, 03 <0 100 134 0.3 0 100 94
PT Mobilkom Telekomindo (Held by Jasmine
[nternational Overseas Co.. Ltd.) 18,492 43.43 124,514 18,442 4343 124,514
(Millioa laducesian Rp) (Million {ndosesian Rp)
Ji Telecoms Holdings Corporation
(Held by Jasmine Intemational
Overseas Co., Lid.) 5 245 1.260 H 2245 1,260
(Million Phitippiness Peso) (Million Phitippines Peso)
J.S. Intellinet Company Limited
(Held by Jasmine Cyberworks Co., Lid.)
(2000 : Other investment) 15 20 3.000 381
Passion Net Company Limited
(Held by Jasmine Cyberwork Co., Lid.)
(2000 : Other investment) 55 % 1430
GP Education Company Limited
(Held by Jasmine Cyberworks Co., Ltd.) 10 0 8,000 7579
Thar Telephone & Telecommunication Ple. 2,12 34.78 734321712 4257139 11,250 19.96 3,769,161 779,300
Total investments in associated companies 7.934.551 4335916 4.347.260 842,298
-14-




ther mvesuments :

A3 Intemanenal Limited

(10.667% 12000 : 10.85%%) heid by Jasmrne [ntermanonal Overseas

Ca.. Lid. eng 107" (2000 - 1.08%%} fcid by ACe3 Regronal

Services Cu., Lido)

istand Country Telccommumcanon inc. iheid by Jasnune

{ntemational Overseas Ceo.. Ld.)

Others

Totar other :nvestments

investment in_available-for-sale securi

“Warrants - Thai Telephone & Telecommunication Ple.

Lass : Unrealised loss from change in vaiue of the
investment in availabie-for-saie secunty

Totaf invesiments in availabie-for-saie security - nst

fnvest i idi
Acumen Co., Ltd. (included equity interest in

Smart Highway Co., Lid.)

Jasmine Submarine Telecommunications Co.. Lid.

(included equiry interest in Thai Long Distance
Telecommunications Co., Ltd.)

Jasmine Smart Shop Co.. Ltd.

Jasmine International Overseas Ce., Ltd.
(inctuded equity interest in ACeS (Thailand)
Co.. Lud..

ACeS Regional Service Co., Lid.,

Clippership Investments (BVI) Limited.

[siand Country Telecommunication Inc.,

PT Mabilkom Telekomindo

and JI Telecoms Holdings Corporation)
fasmine Cable & Marerials Co., Ltd.

Siam Teltech Computer Co., Lid.

T.1.P. Engineering Co., Lid.

Jasmine Telecom Systems Co., Lid.

Jasmine Energy Co., Ltd.

Mobiie Communication Services Co.. Lid.

Jasmine Internet Co.. Lid.

Jasmine Cyberworks Co., Lid.

Compunet Corporation Limuted

Total investments in subsidiacy companies

1Zonsohdared

o 000
Fad uo Zquity Pag up auiy
sapt LSt peesimens Dovediad apat i layesiaegis Qupguny
Million Bant Porcent Thousand Miikon Muflion Bahe Porcent Trousand Lihon
Jaht Bant Baht ERLH
308 0.4 167,395 00 10,44 307,393
iMiilien £5D) {Miflion 125Dy
7 573 T2 373
{Million Phiiippines P2s0) (Million 2hilippines 2250)
17320 - 13,757
—m 386.152
78,79¢ -
(13297 -
63,502 -
The Company Oniy
2004 2000
{nvestments {nvestments
Paid up Equity Cost Equity Paid up Equity Cost Equity
Million Percent Thousand Thousand Mitlion Mitlion Percent Thousand Thousand Million
Baht Baht Baht Baht Baht Baht Baht Baht
760 100 759.999 1.509.200 - 760 100 759.999 1,231,150 530
1.550 100 1,945,999 2,110,621 90 1,550 100 1,945,999 1.951.964 100
1o 100 109,999 9.038 - 110 100 109,999 12.185 -
2430 873 2,088.430 - 2,430 873 2.088.430 - -
] 100 5,999 5.823 6 100 3,999 5,823 -
55 96.07 67,328 29541 23 23 96.07 35,946 214,141 -
200 30 160.000 432,597 30 200 30 160.000 292,476 -
100 100 99.999 408.812 - 100 100 99,999 190,154 -
1o 90 103,438 45516 - 110 90 103,438 45516
100 0 100,000 70716 - 100 70 100,000 70,490 -
ts 65 1.000 - B 65 1,000 - -
52 100 52,000 25,585 - 2 100 2,000 - -
260 100 100,000 66,420 - 260 100 100.00 76,875
5,594,191 4.979 446 5,512,809 4,090,774

-15 -




9 The Comeaany Ontv
2001 28
g investments [ny entments
Pad ep gty Cost Zquity Pad ep Cust Eaury
§ sanda aerest atetied method Qivning Ll ATt Twthes Divigend
Miilion Percem Thousand Thousang Miflion Miiton Thousand Thousan.: Mhithon
9 Sant 3aht Bant Baht Baht Bant Bant Qaht
[nvestments in 4ssociated companies
9 Premium Reaf Zstate Co., Lid. 370 49 101,300 - - 320 49 01360
Sricsson Thar Network Products Co., Lic. - - - - . - 1250 1116
9 ‘atemet Knowledge Service Center Co.. Lid. 9 378 28478 70882 - 30 49175 R.7%9
Teiecom XSC Co.. Lid. 0.3 40 100 134 - 0.5 <0 100 2R
9 That Teiepnone & Telecommunicanon Ple. 28123 2950 5.220.668 3.136.363 - 11,150 1996  3.769.161 779,309
S Total investments in associated companies 5571730 3.207.182 4221486 342.298
S The Companv Onlv
’ : 2001 2000
? Patd up Equity Paid up Equity
g : s merss lovesmenis  Riwidend sapi) misresl vesmens  Qivigung
Million Bant Percent Thousand Million Million Baht Percant Thousand Miltion
g Saht Bant Baft 3ant
Ogher investments;
5 t in other compani 1.850 . 1.350
Toual other investments 1,350 1.350
9 {nv jinavat
Warrants — Thai Telephone & Telecommunication Ple. 28.249
S Less : Unrealised toss tram change in value of the
investment in availabte-for-saie security (4,767 -
"5 Total invesuments in 2vailable-for-saie securtty - net 23,482 -
8 The Company Only
) 2001 2000
Investments Investments
3 Paid up Equity Cost Equity Paid up Equity Cost Equiry
9 Million  Percent  Thousand Thousand Million Million Percent Thousand Thousand Million
Baht Baht Baht Baht Baht Baht Baht Baht
Provisi
9 - . . o -
a Jasmine {nternational Overseas Co.. Lid. 2,430 37.3  2.088,430 (1,823,189) - 2,430 37.3 2,088,430 (1,475.497)
Jasmine Intemet Co., Lid, 5 &5 1.000 (25.266) s 65 1.000 (18.870)
a Jasmine Cyber Works Co., Lid. 52 100 52,000 - 2 100 2.000 (4.65D)
(1.848,455) {1,499.018)
= | o —
During the current year, the Company and the subsidiaries agreed to swap the debts outstanding from
| Thai Telephone & Telecommunication Public Company Limited to equity of that company as discussed
ﬁ in Note 22 to the financial statements. As a result of these transactions the Company and the
= subsidiaries increased their equity in Thai Telephone & Telecommunication Public Company Limited
2 from 19.96 percent to 34.78 percent (the Company only increased its equity from 19.96 percent to 29.50
percent).
2 te-
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The Companv, us subsidiaries and other shareholders of That Telephone & Telecommunication Public
Company Limited have signed a principal shareholders undertaking agreement. under which the
sharcholders arc obliged 0 maintain a certain shareholding stipulated in the agresment. unul that
company tinds a strategic parmer, tor a period of 30 moaths from the Closing Date. As at 31 Decemoer
2001, the Company and its subsidiaries hold approximately 978 million ordinary shares ot Thai
Telephone and Telecommunication Ple., consisung 893 million restricted shares and 33 million

-
7

unrestricted shares. (the Company onlv: 772 miilion shares and 33 million shares, respectively)

During the current vear. the Company invested approximately Baht 30 million in the new shares of
Jasmine Cvberworks Company Limited and approximately Baht 24 million in the new shares of Siam
Teltech Computer Company Limited, with the Company’s equity interest in these subsidiary companies
remaining unchanged, and the Company sold s investment in Ericsson Thai Network Products Co.,
Lid. In addition, Jasmine Cvberworks Company Limited (a subsidiary) invested approximately Baht 8

million in GP Education Company Limited, of which it holds 40 percent of issued capital.

On 23 February 2001, Jasmine Telecom System Company Limited (2 subsidiary) incorporated
[ntelligent Phone Company Limited with a registered capital of Baht 30 million, of which it heid 100
percent. On 3 July 2001, Jasmine Telecom System Company Limited transferred that company’s
ordinary shares to T.J.P. Engineering Company Limited (a subsidiary). The subsidiary has not yet to

pay up the capital of Intelligent Phone Company Limited, which has not yet commenced its operations.

The share certificates to all of the investments of the Company and a subsidiary have been pledged or

delivered 1o the custody of a security agent as collateral to secure loans under the debt restructuring

agreement (Note 27).

The financial statements did not include the share of profits or losses for the year ended 31 December
2001 of three associated companies, namely, Internet Knowledge Service Center Company Limited, GP
Education Company Limited and Telecom KSC Company Limited (2000 : two associated companies,
namely, Intemet Klowledge Service Center Company Limited and Telecom KSC Company Limited),

since the financial statements of those companies were not available. Nevertheless, the management

believes that such non-inclusion did not have any material effect to the financial statements as a whole.




12. DEPOSIT WITH FINANCIAL INSTITUTIONS

g
D ' These include a subsidiary company's deposit with an overseas financial institution totaling USD 4.9
million {2000 : USD 13.5 million), which is subject to withdrawal restrictions in accorcance with the
)
conditions for that subsidiary issuance of senior secured notes.
3

. 13. PROPERTY, PLANT AND EQUIPMENT

h (L s Babu

Consolidated

. Buiidings, Eguipment for the ACeS gateway
( ieasehold rights aural telephone station tor the ACeS Assets
h ) and project through Saneilite - based uncer
{ ‘ Land improvement satellie system mobile prozect Others mstaliment Total
i ) Cost :
31 December 2000 78.888.450 598.76+.999 4,050.868.558 738.810,563 379.504.9591 215787417 3.172.724.978
¥ ' Addittons - 5.759.143 1.029,003 32.452.828 57.949.442 3.988.057 t15.173.270
i Disposal . (3.042.322) . (12.148.779) . (15.191.800)
E Transfer in {out) - 1,680.000 - 7,480,776 {24.908.154 (15.737.37%)
j 31 December 2001 78.888,450 703.161.320 +.052.897.561 771.263,188 542.886.430 7.367.320 5.256.964.269
3 : Accumuiared depreciation :
[ 31 December 2000 - 142,133,678 1,513.067.523 3.212.652 369,463,264 - 2.029.907.1 17
b ‘ Depreciation charge for the vear - 37,903,466 269,260,183 64,475,819 79.082.567 - 650,722,035
; Disposal - {1.366.064) - (10.678.540) - {12.544.604)
b i Transfer in (our) - - - (24.366.740) - (24.366.740)
L ’ 31 December 2001 - 178.171.080 1.982,327.706 69.688.471 413,530.551 . 2,643,717.308
Y i Allowance for impairment of assets :
h 31 December 2000 9.337.000 34.977.742 . - - - 44.314,742
' 31 December 2001 9.337.000 36.977.742 - - - - 46.314,742
i Net book vatue :
31 December 2000 69.551.450 321,653,579 2,537,301.035 733.597.911 210111727 25.787.417 4,098.503.119
p 31 December 2001 69,551,450 488,012,498 2,070.569.855 701,574,717 129.355.879 7.867.320 3,566,931.719
} Depreciation for the year (included in the statements of eaming) :
i Year 2000 $93.940.337
' Year 2001 630,722,035
]
|
[}
£
4]
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The Company Oniv
Furnure, Tuats.
Buidings. JiXtures machinery
feaschoid rights and nd oifice and Mator
Land IMmprovement equinment :uuipmcmv vehicies Tomi

Cust:

3§ December 2000 13.370.950 $44.992.725 47.067.291 3061533 365.510.954

Additans - - ' 342078 54.700 5.000 (412873

Disposal . - +3.394.633) (132148 1139196} 13355280

31 December 2001 28.370.950 344504 7258 +3.514328 40.968.607 1,928,457 H6L.17T.547
Accumuiated depreciation :

31 December 2000 - 91.463.661 39.227.362 25452993 1.999.084 138,143,600
. Depreciation charge 1or the vear . 22,607.587 1.919.633 7.651,710 276,388 334333513

Dispasal - - 13.877.382) (1.039.566) {76.723) (+.993571)

31 December 2001 - 114,071,248 38.:70.}‘ 13 32.065.037 2.158.749 186.805.147
Aflowance for impairment of assets:

31 December 2000 2.337.000 4977742 - - - 34314742

31 Decemnber 2001 5.337.000 23,977,742 . - - 34.314.732
Net book value :

31 Decembper 2000 19.533.950 428.553.322 7.839.429 16,872.362 1.062.549 473,861.612
31 December 2001 19.333.950 . $05.945,735 6.244.715 8.503,570 729.688 441,357,658
Depreciation for the vear (included in the statements of caming) :

Year 2000 35.556.213
Year 2001 33,455,318

The Company has pledged its land and building to secure long-term loan under the debt restructuring

agreement,

A subsidiary has pledged its vessels to secure the senior secured notes referred to in Note 18.2 to the

financial statements, and another subsidiary has mortgaged its land and building with a bank to secure

uts bank guarantee,

The Baht 702 Million (2000 : Baht 734 million) costs of construction of an ACeS gateway station for
the satellite-based mobile project of a subsidiary company. Construction is complete and commercial
services were launched in February 2001. As at 31 December 2001, the subsidiary has not provided for
any impairment loss in its accounts since the management believes that ACeS Satellite-base mobile
project in Thailand will be successful. The adequacy of the allowance for impairment loss is dependent

upon the success of the commercial operation of the satellite-base mobile project in the future.

-19 -
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Pursuant to the agreements for the rental of remote stations for tne ruadl eiephone project made Wwith
Teiephone Organization of Thailand (TOT). the subsidiary will have to transfer all oseraung cquipment
of this project to TOT on the date the contract ends. During 1999. the subsidiarv wansterred its rights

over the collection of rental fees under such agreements to secure the subsidiary debentures as reterred

to in Note [8.3
ADVANCE FOR INVESTMENT PROJECTS

These included advance payments fotaling Baht 157 million for IPP (Independent Power Producer!
projects which have now been aborted. A provision of Baht 124 million has been made by the

Company tor possible decline in the value of the land.

. ADVANCE PAYMENTS FOR SERVICE

Jasmine International Overseas Co., Lid. (a subsidiary company) and another two co-founders of ACsS
International Limited (AIL) paid for development costs of cellular phones to be used with the ACsS
satellite transmission system. Pursuant to the Development Co-ordination and Terminal Supply
Agreement dated 24 September 1996, the subsidiary and the co-founders agreed to pay USD 18.33
million each in exchange for the license and the sole distribution rights over that product. The
subsidiary has already paid Baht 309 million (equivalent to USD 10.44 million) of such costs. During
1999, the subsidiary, the co-founders and the counterparty terminated the agreements to pave the way
for AIL to assume the rights. In this regard, AIL agreed to compensate the subsidiary and the co-
founders by way of a rebate in the form of promotional minutes of satellite air-time usage over a period
of 10 years, with the conditions of the compensation being contingent upon the net cash flow from the
operations of AIL, and to be agreed upon at the latest six months after the launch of the satellite (the
satellite launch date is 12 February 2000). Because of a delay in construction and launch of service for
the ACeS Satellite-based mobile project, agreement on the compensation for development costs had not
vet been reached among the subsidiary, the co-founder and AIL. However the subsidiary’s management
expects that details of the compensation will be negotiated after the subsidiary and the co-founders, as
national providers of the ACeS system, have completed their commercial launches (the commercial
launch of the services was in February 2001). The subsidiary and the co-founders are now in the
process of negotiating such compensation. The subsidiary has presented the advance payments made as
assets, and shown them under the caption of “Advance payments for service” in the balance sheet. The

subsidiary has not provided for any impairment loss in its accounts since the management believes that

the present value of the future benefit exceeds the development costs.




16. DEFERRED PRCJECT COST

(Unit: Baho
8 _
Consolidated

: 2001 2000

) Submarine optical fibre cable project cost 5.123,436.213 3.125.436.213

A Satellite transmission sysiem project cost 988.350.679 988.330.679
2 Cost of communication equipment 264913,121 264913121

Cost ot equipment for domestic high-speed data

.W comumunication rental service v 25,469,471 14,949 630
et : Cost of equipment for providing internet service 11,576,828 10.576,328
s | Total 6413748312 6402228521
Less : Accumulated amortisation (2,703.465,358)  (2,287.788.607)
N ‘ Deferred project cost - net 3,710,282,934 4,114,439914
3 :

5 ‘ Amontisation for the year 415,676,751 398,032,647
‘_@ * The costs of the submarine optical fibre cable network project represent costs incurred under the joints
I | investment contract made with the Telephone Organization of Thailand (TCT) to install a submarine
@‘& optical fibre cable networks on the east and the west coasts of Thailand, dated 4 October 1991.
B f Ownership of the network was immediately transferred to TOT upon the subsidiary’s completing
2 ! network installation and its passing the final acceptance test conducted by CAT. In return the subsidiary
" is entitled to a share of revenues eamed from the network over a period of 20 years, as from the date the
I network was transferred. The subsidiary transferred its rights over the collection of its share of the
E revenues from the TOT, under the above joint investment contract, to secure its senior secured notes
E (Note 18.2).
=
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The costs of the saeellite transmission svstem project represents costs incurred under the jomnt
27 June
1990 and | April 1997 for the Time Division Multiple Access project, the Integrated Sateliite Business
Network project and the Rural Telephone project. Ownership of the satellite ransmission svsiems were
immediately transferred to TOT when the subsidiary commenced rendering services. In retum the
subsidiary is entitled to a1 share of the revenues eamed from the satellite wransmission svsiems Jor

pertods of 9 1o 13 vears, as from the date service commences to date ended.

The cost of communications equipment used to provide satellite communication services under the
agreement made with The Posts and Telegraph Department (PTD). Ownership of the communications
equipment is transferred to PTD upon its utilisation in the provision of service. In rerurn the subsidiary
is entitled to operate the domestic satellite communications service for a period of 22 years, as from the

date service commences.

The cost of equipment for domestic high-speed data communication rental service represents the cost of
computer and communications equipment used to provide services under the agreement made with The
Communication Authority of Thailand (CAT) dated 135 January 1999. Ownership of the
communications equipment was transferred to CAT when the subsidiry delivered the squipment in
accordance with the agreement. In return the subsidiary is entitled to operate the service under such

contract for a period of 10 years, as from 3 months after the contract date.

The cost of equipment for providing Internet service include cost of computers and various equipment
necessary to provide Intemnet service under the agreement made with the Communication Authority of
Thailand (CAT) dated 14 March 1996. Under such agreement, the ownership of such equipment has

reverted to CAT, in exchange for the right to operate the Internet service for a period of 10 years.
BANK OVERDRAFTS AND LOANS FROM FINANCIAL INSTITUTIONS

Included in the balance of bank overdrafts and loans from financial institutions as presented in the
consolidated balance sheet as at 31 December 2001, were bank overdrafts, short-term loans and trust

receipts of the subsidiaries, amounting to approximately Baht 52 million, Baht 17 million and Baht 9

million, respectively, which are guaranteed by the Company.
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18.

LONG-TERM LIABILITIES

Long-term liabilities consisted of the following item

3.1 Long-term toans in accardance with the debdr resiructunng
agrezment {Note 27). repayable semi-annuaily as :rom 2000
10 2006. consists of the following icans :-
1) USD 122 million foan at the 'nterest rate orf LIBOR plus 2w
2.5% per annum (outstanding balance as at 31 December 2001
amounted to approximately USD 103.5 miilion)
b)  Yen 9.500 miilion loan at the interest rate of TIBOR pius 2 i0
2.3% per annum (ourstanding balance as at 31 December 2001
amounted to approximateiy Yen 8,393 million)
<) Bant 1,376 million loan at the interest rate of MLR pius | to
1.5% per annum (outstanding balance as at 31 December 2001
amounted to approximately 8aht 1,410 miilion)
8.2 USD 180 million 3.483% per annum senior secured notes due 2011,
repayable semi-annually as trom {997 to 2011 (outstanding
balance as at 31 December 2001 amounted 10 approximately USD
143 million) and secured by
a}  all cights and benefits pertaining to concession agreements
of its subsidiaries
b) a subsidiary company’s deposit
¢} apledge of ordinary shares held in a subsidiary
d) apledge of the vessels owned by a subsidiary {see note 13)
¢) aletter of guarantee of a subsidiary
18.3 Baht 3,500 miilion in 8.125% per annum secured debentures due in
2004, repayabie semi-annually as from 2000 to 2004 (outstanding
balance as at 31 December 2001 amounted to Baht 2,265 million)
and secured by
a) assignment of revenues collectible from TOT under the
Rural Telephone Project
b) apledge of Baht 334 miilion of a subsidiary’s savings
deposits
8.4 Qthers
Total

Less : Current portion

Long-term liabilities - net of current portion

S

Consolidares

Lo B

sempuny Only

£y

M

4,389.074..2

2.913.682.281

1.409.783.291

+.278.508,542

2,264.605,000
11,165.908

2000

4.745.967.394

3.411.306.057

1.476,572.160

4.531.411.291

2,906,890.000
2,634,960

15.366,623.151
(4,390,243,026)

17.074,482,062

(2.352,971.746)

11.076.380,125

14.721.510.316

2,470.895.457 2317931353
2.913.682.281 3.411.306.057
1,409.783.291 476,572,160

230.616 384,180
6.796.591,635 7.406.194.250

(1.285,389.950) (391,978,756)

5,510,701.695 7.014.215.494

According to the conditions in issuing the secured debentures (Note 18.3), the subsidiary has to comply

with certain covenants such as those relating to maintenance of financial ratios and the dividend

payment.
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To hedge aganst toretgn exchange risk. the Company and some ot 1S SUDSIGIANEs Nave entered o e

followiny foretgn exchange contracts and currency swap agreement -

{a)  Loan as stated in Note 1§.2

The Company and some of iis subsidiaries entered into a currency swap agreement to buv USD
133 million (outstanding balance as at 31 December 2001 amounted to approximately USD (07

miilion) from the counterparties at an average strike price of Baht 25.12 per USD [. This is due

& & & & &

for deliverv on a semi-annual basis m amounts of between USD 2.9 - USD 6.5 million per

5 g

delivery. as from 1997 through to 2011. The Company and its subsidiaries may be obliged 10 pav
a net premium to the counterparty amounting to approximately Baht 2.286 mullion (exchange rate

as at 31 December 2001 squal to Baht 44.3597 per USD 1) and will record such premium as

& W

expenses in the year in which it is incurred. The premium to be paid, as specified in the

w

agreement, depends on the exchange rate in each year.

(b) In addition, the subsidiaries have entered into a number of forward exchange contracts for the

)

purpose of hedging their short-term loans, business transactions and commitments. As at 31
o 2 ! December 2001, the Company and its subsidiaries had outstanding forward commitments to buy

USD 1.2 million at strike prices ranging from Baht 43.96-44.23 per USD 1.

(c)  The long-term loans are due for repayment as follows :-

Year Million USD Million USD Millign Baht
] (Note 18.1, 27) (Note 18.2) (Note 18.3)
9 2002 75.56 11.34 695.56
2003 31.19 13.30 753.22
. 2004 31.74 14.76 816.10
EJ
2005 onwards Remaining principle amount 103.56 -
142.96 2,264.88
’ _—= e —

19, WARRANTS

[n July 1999, the Company issued 333.6 million warrants, for existing shareholders to subscribe for
ordinary shares at Baht 0.10 each. The warrants were issued in the ratio of 1 warrant per 1 existing

E ] ordinary share. The warrants have an exercise period of 5 years, and are exercisable every 3 months.

The first and the last exercise dates are 15 September 1999 and 15 June 2004, respectively. One




:

B e

W W W W &

TR

warrant provides the rignt to purchase one ordinary 5aare (witih a4 par vatuc ol sdat b7 cdeal at ine

During the vear. 26,939,300 warrants were exercised to purchase 26.939.300 new ordinary sha

1
0
vi

-1

371.33

-1

/

leaving 23 warrants unexgreised as at 31 December 2001,

~

On 4 September 2000, the Extraordinary General Meeting of Shasholders No. 12000 passed 2

resolution approving the issue and offering of (8.4 million registered, non-transierable warrants o

_purchase common shares to directors or employees of Jasmine Internaticnal Public Company Limited

and its subsidiarv companies, free of charge. The warrants have an exercise period of 3 vears trom the
date of issue, and are exercisable everv 3 months. One warrant will provide the right to purchase one

ordinary share {with a par value of Baht 10 each) at exercise prices of between Baht 10 and Baht 29.28.

During the first quarter of the current year, the Company issued 5.46 million warrants o purchase
common shares, free of charge, to directors and emplovees of Jasmine International Public Companyv
Limited and its subsidiary companies, with the first and last excrcise dates are 15 March 2001 and 15
December 2006, respectively. During the vear, no warrants were exercised. As at 31 December 2001,
there are 4.9 million warrants outstanding because during the year directors or employees of the
Company and its subsidiaries who held warrants resigned and returned the warrant certificates to the

Company.
COMPANY’S SHARE HELD BY A SUBSIBIARY

As at 31 December 2001, a subsidiary company had purchased 60 million ordinary shares of the
Company (being 12.64 percent of the share capital issued by the Company) at their par value of Baht
10. The 1issue of ordinary shares of the Company is in related with the debt restructuring agreement.
Such shares are shown as a deduction under the caption of “Company’s shares held by a subsidiary” in

shareholders’ equity.
STATUTORY RESERVE

According to the Public Limited Companies Act B.E. 2535, the Company is required to set aside a
statutory reserve at least 5 percent of its net préﬁt after deducting accumulated deficit brought forward

(if any) until the reserve reaches 10 percent of the registered share capital.

235 .
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PENALTY DUE TO LATE PAYMENT AND DEBT RESTRUCTURING OF THAI
TELEPHONE & TELECOMMUNICATION PUBLIC COMPANY LIMITED

On 3 September 2001, the Company and four subsidiaries {Jasmine Telecom Systems Co. Lid., T.J.P.
Engineering Co.. Lid.. Siam Teltech Computer Co.. Lid. and Jasmine Submarine Telecommunication
Co.. Lid.) entered into 2 debt restructuring agreement with Thal Telephone & Telecommunication
Puplic Company Limited. The debts consisted of “Account receivable-trade. related parues™
“Advances to related parties”, Loans to related parties” and “Account receivable-others” and totailed
approximately Baht 3.239 million. The Company alone aiso had Baht 626 miilion in ioans receivable
from the related company. Under the debts restructuring agreement, the reiated company agreed 1o
repay the debts, a penalty for late payment, and interest to the Company and subsidiaries with 760
million of its ordinary shares (the Company only : 129 million ordinary shares). In addition. the
Company and the subsidiaries settied outstanding balances berween themselves and other trade
accounts receivable and pavable including the penalty for late payment, by transferring the ordinary
shares of Thai Telephone & Telecommunication Public Company Limited. Furthermore, during the
fourth quarter of the current vear, a subsidiary company paid a dividend with the ordinary shares of
Thai Telephone & Telecommunication Public Company Limited. As a result of these tansactions the
Company and the subsidiaries hold a total of 978 million shares in Thai Telephone &

Telecommunication Public Company Limited (the Company onlv : 830 million ordinary shares).

As a result of the debt restructuring and repayment transactions the Company and its subsidiaries
recorded the net penalty for late payment, amounting to Baht 528 million, showing it as a separate item

in the statements of eamings for the year ended 31 December 2001.

In addition to the above, the Company and its subsidiaries received 49 million warrants, free of charge,
to purchase ordinary shares of Thai Telephone & Telecommunication Public Company Limited (the
Company only : 18 million warrants). The warrants have an exercise period of 5 vyears, and are
exercisable every month-end. The first and the last exercise date are | October 2001 and 30 September
2006, respectively. One warrant can be exercised to purchase one ordinary share (with a par value of

Baht 10 each) at an exercise prices of Baht 4.85 per share.

- DIRECTORS’ REMUNERATION

Directors’ remuneration represents the expenses paid to the Company’s directors in accordance with

Section 90 of the Public Limited Companies Act, exclusive of salaries and related benefits payable to

executive directors.
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Corporate income tax is calculated on the zamings of the Company and its subsidianes arter adding
back certain disallowed expenses and afisr deducting tax A‘.oss brought torward from prior veurs.
unrealised gains on forward exchange contracts which have been made with non-bank :inancial
institutions in accordance with the rules as prescribed bv the Revenue Department. and share of profit in

the subsidiary and assoctated companies.
25, RECONCILIATION OF DILUTED EARNINGS PER SHARE

For the vears ended 31 December

Uy Wb O W W @ B & @ i By

Weighted average Earnings (Loss)
Net samings (loss] number of ordinary shares ger share
2001 2000 2001 2060 2001 2000
; Thousand Thousand Thousand Thousand Baht Bant
Baht Baht Shares Shares
Basic earnings per share
Net earnings (loss)-as restated 676,767 {1,663.382) 393,500 377,142 171 {242)

Uiy

Effect of dilutive potential
ordinary shares
Warrants - - 19,065 174,027

Diluted earnings per share

Net eanings (loss) of ordinary
sharesholders assuming the

conversion of dilutive potential

ordinary shares 676,767 (1,663,382) 414,563 551,169 1.63 (4.42)

26. STATEMENTS OF CASH FLOWS

@ W o W W W

2 For the purpose of the statements of cash flows, cash and cash equivalents include cash in hand and at
banks and short-term investments with an original maturity of 3 months or less and free from restriction.
= |
o 3




Casiy and cash cquivaients as retlecied in

the statements of cash flows consist of the tollowing wems -

K
b tUnit: Babu
Consolidated The Company Oniy

~ 2001 2000 2001 2000
: Cash in hand and at banks 2.526,874,034 2.763,160,777 103,646,997 337.081.209
;T'* Short-tarm invesiments 244 261,716 510,176.339 74472350 {0.003.000
b Total 2771135770 3.2733545.116 111,094.247 367.684.269
R Less : Cash at banks {pledged) (397,979,528)  (1.231.,049.547) {24.996,726)
:v Short-term investments {pledged) or
p an original marurity more than 3 months (156,805.533) (149,259.263) (7.447.430) {10.003.000)
Y Cash and cash equivalents 2,016,550,909 1.895,034.304 78,630,261 357.681,569
s

During May 2000, the Company purchased a subsidiary company (Compunet Corporation Limited)
} with the following assets and liabilities :-
B

Baht

i Cash in hand and at banks 14,140,800
i Accounts receivable 10,040,044
Other current assets 53,419,717
: Communications equipment not yvet installed 74,308,551
1 Property, plant and equipment - net 61,564,875
: Deferred right for the use of communications equipment - net 199,055,560
] Other assets 956,154
b Accounts payable (14,265,808)
| Other current liabilities (51,020,279)
§
‘ Other liabilities (24,005,775)
E Total net assets 324,193 839
] | Less : Negative goodwill (224,193,839)
3 f Purchase price of investment 100,000,000
1 Less : Cash of subsidiary (14,140,800)
‘ | Purchase price of investment - net 85,859,200
1 Less : Value of the ordinary shares of the company swapped
! for shares in subsidiary (100,000,000)
i Net cash flow received from net purchase from cash gain 14,140,800
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27. DEBT RESTRUCTURING PLAN
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On 14 Julv 2000, the Companv entered into a debt restructuring agreement with financial

institutions covering the debts listed below :-

- Long term loan amounting to Yen 9,500 million

1

- Short term loans amounting to USD 32.3 miilion and Baht 1,135 mullion.
- Bank overdrafis amounting to Baht §7.2 miilion

- Debt obligations {rom guarantees provided for subsidiaries amounting to USD 61 million

{Note 27.2) and Baht 12.4 million

- Debt obligations from guarantees provided for associated companies amounting to Baht

341.7 million and USD 29 mallion.

The significant points of the restructuring plan are that ail loan balances are rescheduled into a six
and a half-year term loan, repayable on a semi annual basis until 31 December 2006, and with
interest charged at MLR plus 1 to 1.5 percent per annum for the Baht loans, LIBOR plus 2 to 2.5

percent per annum for the USD loans and TIBOR plus 2 to 2.5 percent per annum for the Yen

loans.

On 7 July 2000, Jasmine International Qverseas Company Limited (a subsidiary company)
signed a debt restructuring agreement with financial institutions covering debts amounting to
approximately USD 61 million. The significant points of the restructuring plan are that the loan
balances are rescheduled into a three and a half-year term loan, repayable on an annual basis until

31 December 2003, with interest at LIBOR plus 2 percent per annum.

According to the debt restructuring agreement, the Company and a subsidiary company have to comply

with certain covernants, as summarised below :-

issue 60 million of the Company’s ordinary shares to a subsidiary ; some shares are to be pledged
and some must be sold within 6 months of the debt restructuring agreement becoming effective.
pledge and deliver to the custodian all of the shares certificates for the Company’s holdings in its
subsidiaries and the associated companies.

pledge savings accounts and term deposits at banks.

mortgage land and buildings.




- assign claims received trom its reiated parties.
- maintain financial ratios according to conditions specified in the agreement,

- follow restrictions on providing additional loans or guarantees. dividend payment. etc.

The ourstanding balance of the loans atter restructuring has been shown under the caption of “Long-

term loans™ in the balance sheet.

In addition, according to the debt restructuring agreements. the Company and a subsidiary have to repay

all outsianding loans in USD (Note 18)."

The Company and a subsidiary company defauited on the repayment of debts amounting o0 USD 4.0
million and USD 22.3 million, respectively, which were due in December 2001 under the debt
restructuring agreement. In addition, a subsidiarv company has been unable to sell its holding in the
shares of the Company as required under the debt reswucturing agreement. The Company and the
subsidiary company have requested waivers of these breaches from the relevant financial institutions,

which they have not yet received a response.

. COMMITMENTS AND CONTINGENT LIABILITIES

As at 31 December 2001, the Company and subsidiaries had the following outstanding commitments

and contingent liabilities :-

28.1 The Company and its subsidiaries had outstanding commitments of approximately Baht 1,007
million in respect of performance bonds and bid bonds issued by banks and financial institutions

on behalf of the Company and its subsidiaries (the Company only : Baht 571 million).

28.2 The Company acts as a guarantor for letters of guarantee issued by banks on behalf of the
subsidiaries and credit facilities of the subsidiaries totalling Baht 358 million and USD 47.7

mullion.
28.3 The Company is of guarantor of the Baht 133 million loan of an associated company.

28.4 ACeS Regional Services Company Limited (a subsidiary company) has the following

outstanding commitment :-

a) Under an agreement for the supply of software and associated services to implement a
billing system for the satellite-based mobile services project, fees will be payable as

follow :-

-30-




- sothware license tee pavable at a rate speciiied in ¢ dgreement, AWt 15 cqlal 10
USD 0.0183 per chargeable call using the satellite nerwork. This paviment 1s made

for a period of 36 months, when the final acceptance test will be compiered.

o) Under The Founder NSP Airume Purchase agreement made with ACeS International
Limited. the owner of ACeS Satellite Project. a subsidiary company (s obliged 0 pav a teg
to ACeS International Limited in accordance with the agreement. The fee is based on the
greater of a4 minimum annual payment (USD 3 million) and a rate based on the volume of

use of the satellite service, as specified in the agreement.

During the vear, the subsidiary has incurred pavment obligations for satellite airume fee
totaling USD 3 million (equivalent to Baht 221.8 mullion), which is the minimum payment
for the year under the above mentioned Airtime Purchase Agreement. However, the
subsidiary recorded only USD 0.8 million of such airtime fee, based on the voiume of
actual usage. The subsidiary did not record the remaining USD 4.2 million of satellite
airtime fees (equivalent to Baht 184.8 million) because all the companies who are
, authorised service providers of the ACeS satellite-based mobile telecommunication
system, including the subsidiary company, are in the process of negotiating with ACeS
Internaticnal Limited (the owner of ACeS satellite) for a waiver of the above mintmum

airume fees. The management of the subsidiary are confident that such fees will be waived.

28.5 Acumen Company Limited (2 subsidiary company) has outstanding commitments in respect of

the rental of satellite transponders used for ISBN and Rural Telephone projects, for which the

rental is payable as follows :-

Year Million Baht Million USD
2002 17.2 3.6
2003 onward - 15.3

17.2 18.9

e




28,6 Jasmine [nternet Company Limited (a subsidiary company) has the follewing outstanding

comminnents ;-

ta)  Under an agreement with the Communications Authority of Thailand tor the renial ot high
speed circult lines and an internet information exchange service center. rental fzes are

pavable as tollows :-

Year Million Baht Million USD
2002 159 0.2
2003 159 0.2
2004 onward 140 0.2

(S

;

{b)  Under an agreement with the Communications Authority of Thailand for the rental of the

~

‘1 GLOBESAT Service for data and voice information transmission via satellite, rental fees

are payabie in the future as follows :-

Year Million Baht
2002 12.0
v | 2003 12.0
2004 onward 15.2
399

(¢)  Under an agreement with the Telephone Organization of Thailand (TOT) for the rental of

the Internet Protocol Network for information transmission, rental fees are pavable as

follows :-
Year Million Baht
2002 6.1
2003 6.2
2004 onward 48.4
607

(d)  Commitment in respect of internet service rental agreement, used in internet service

connection, for which rental fees shall be payable in the furure amounting to approximately

USD 0.1 million.




28.7 Compunet Corporation Limited (a subsidiary <ompany) nas e roliowing  oulstanding (

commitments ;-

{a)  Lease pavments totaling USD 0.3 million are pavabie in 2002 under a transponder lease
agreement with a local company for a period of five vears. effective from 13 June 1997 o

14 June 2002.

{(5) Under an agreement with the Posts and Teiegraph Department (PTD) o operate and

| provide sateilite data communication services throughout Thailand for a period of 22 vears.
the subsidiary company is obliged to compiy with cerain condiuons. including the

obligation to transfer the ownership of communications equipment used to provide satellite

data communication services 10 PTD without charge and 0 pay a fee to PTD in accordance

with the agreement. The fee is based on the greater of a minimum annual pavment and a

| percentage of revenues from services. in accordance with the following basis :-

{Unit : Million Baht)

Percentage of Minimum Annual
‘ Years revenues per annum Pavmen:
1-10 10 30
| 11-20 20 50
| 21-22 30 60

The subsidiary company commenced its operations on 8 August 1998.
' 28.8 The dispute

During the year, Siam Teltech Computer Co., Lid. (a subsidiary company) has been in dispute
with a trade account payable relating to unpaid service fees amounting to Baht 135.3 million,
which the subsidiary company has presented under the caption of “Trade account pavable -
others™ in the balance sheet. The creditor called for the subsidiary company t0 make payment of
Baht 155.3 million for the service fees and Baht 98.8 million in damages. However, in the current
vear the subsidiary company has recorded damages amounting to only Baht 42.8 million. in the
account “Penalty due t0 late paymen: — net”. At present, the creditor is in the process of
submitting the dispute to the Arbitration Office. However, the subsidiary company’s management

believes that the liabilities arising as a resuit of the dispute will not marerially exceed the penalty

: due to late payment already recorded.




29. PROVIDENT FUND

‘ The Company, a subsidiary company and their empiovess have jointly established a provident rund.
namelv, The Jasmine Group Registered Provident Fund and The registered Provident Fund of Bangkok
j 2 of a subsidiary Company. as approved by the Ministrv of Finance in accordance with the Providen

é‘ Tund Act B.E. 2330. The fund is contributed 1o by the Company and the subsidiary company and their
- ! emplovees. and will be paid to emplovees upon termination in accordance with the rules of the fund.

The fund is managed bv Bangkok Bark Pubiic Co., Lid.. but Bangkok First Investment and Trus:

hd

% Public Co.. Ltd. is incharge of management for the subsidiary company. During the current vear. te
b ' Company and the subsidiary company contributed a total of Baht 13.5 millien {the Companv Only -
[ Baht 1.4 million) 10 the fund.

]
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30. EMPLOYEES AND RELATED COSTS

Consolidated The Companv Onlv
i 2001 2000 2001 2000
Number of emplovees at end of vear (persons) 1,110 1,075 54 835
Employee costs for the vear (Million Ban) 393 363 38 4

31. FINANCIAL INSTRUMENTS

Financial risk management and policies

The Company and its subsidiaries are exposed to risks from changes in market interest rates and in
currency exchange rates, and from nonperformance of contractual obligations by counterparties. The
Company and its subsidiaries use derivative instruments, as and when it considers appropriate, 0
manage such risks. The Company and its subsidiaries do not hold or issue derivative instruments for

speculative or trading purposes.

Interest rate risk

The interest rate risk is the risk that future movements in marke: interest rates will affect the results of
the operations of the Companv and its subsidiaries and their cash flows. The Companv and its

subsidiaries’ exposure 10 interest rate risk relates primarily to theirs deposits with financial institutions,

bank overdrafts and loans. The details of loans are set out in Note 18.

-34 -




Foreign curreacy risk

The Company and its subsidiaries” exposure w0 foreign currency risk relates primanly to their pavables
and loans which are denominated in foreign currencies. The Company and its subsidiaries primarily
utilize forward exchange contracts and currencv swap agreement 0 hedge such financiaf assets and
liabilities, when they consider it appropriate. In addituoen to these ransactional exposurss. the Company
is also exposed w0 the etfect of foreign exchange movements on its investments in foreign subsidiary

and asscclated companies, which are currentiy not hedged bv any derivative financial instrument

Forward exchange contracts and currency swap agreement outstanding on 31 December 2001 (Note 18}

are summarized below.

Consolidated
Forward exchange Currency Swap
Foreign currency Contract agreement Forward rate
| (Million) {Million) (Baht per unit of foreign currency)
Long-term loans
‘ US dollar - 107 25.1167
| Other liabilities
US dollar [.2 - 43.96 - 44.23
The Company Only
Foreign currency Current swap contract Forward rate
(Million) {Baht per unit of foreign currency)
Long-term loans
US dollar 13.8 25.1167
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Below 15 the summary of the Company and uts subsidiaries’

assers hiabtlities as at 51 Decernber 2001 which were unhedged.

Consolidated

foreign currency-denominated

(Unit ; Million)

Repavable Repavabie more
within | vear than | vear Total
Assets
US dollar 16 13 51
Liabilities
US dollar 33 63 146
Japanese Yen 4 8,690 3,694
Franc 4 - 4
Krona Sweden 4 - 4
(Unit : Million)
The Company Only
Repayable Repayable more
within | year than | year Total
Assets
US dollar 23 - 23
Liabilities
US dollar 30 32 62
Japanese Yen 4 8,690 8,694
Franc 4 - 4
Credit risk

The Company and its subsidiaries are exposed to credit risk primarily with respect to their accounts

receivable. However, since the majority of sales and services are supplied to creditworthy customers

such as state enterprises and government agencies, the Company and its subsidiaries do not anticipate

material losses from their debt collection.

With respect to off-balance sheet derivative financial instruments, it is the Company and its

subsidiaries’ policy to enter into financial instruments with creditworthy counterparties. Therefore, the

Company and its subsidiaries do not expect any material losses to arise from the counterparties’ failure

to perform their obligations under the financial instruments.
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32. FINANCIAL INFORMATION BY SEGMENT

.
\

The operauons of :he Company and is subsidiaries invoive 2 singie business segment 2. ih
relecommunicarions dusiness. and are virtuaily all carmed on in the single geographic area o7 Thatiand

As a result, virtually all of the revenues. operatng profits and asseis as retiected in the fipancial

siatements pertain 10 the aforementioned dusiness and geograpaic are

I

33. SUBSEQUENT EVENTS

On 11 February 2002. at exwraordinarv general meeting of the sharzhoider of the Company No. 12002
resolutions were passed 10 amend the dertails of the issuance and offer of warrants w directors or
emplovees of the Company and its subsidiaries, instead of issuing and offering the warrants in a series
of grants (over a 3-vear period), all remaining warrants are 10 e issued and offered concurrently. in a
single grant. As a result, the life of the warrants must be amended from approximarely 5 vears from the
date of each grant. to approximateiv 3-8 vears from the dare the grant. In addition, a resolution was
passed approving the issue and offer of warrants 10 new directors of the Company and its subsidiaries

who were appointed subsequent to the first grant of 0.9 million warrants.

34. PRESENTATION

3

The presentation of the financial statements has besn made in compliance with the Ministerial

Regulation No. 7 dated 23 October 1996 as empowered under the Public Limited Companies Act B.E.
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=22

n

5. APPROVAL OF FINANCIAL STATEMENTS

These financiai statements have been approved by the Company's directors.




